CO-OPERATIVE METHODS
(2) for experimental and long-term purposes, such as a
Central Reinsurance Society, a Land Mortgage Bank, or
a Housing Society, to which a commercial bank, holding
its funds at call or short notice, cannot commit itself,
India, Malaya, Northern China and the Transkei Terri-
tories find their own money in this way; Japan, the
Philippine Islands and Egypt draw a portion of their
resources from the State; Siam, Turkey and Central
China depend almost solely on official or semi-official
funds. The same was formerly the position of Ceylon,
and the foundation of Central Co-operative Banks has
been seriously impeded by the cheap State loans thus
granted. Financial spoon-feeding by the State is un-
necessary and weakens the morale of co-operators. Let
them be thoroughly educated in the meaning of co-
operation, pay up their share-contributions and fulfil
their promises to their societies; they will not then lack
support from local banks, even if their raiment be no
more than a loincloth apiece and an assegai.
Official money is sometimes provided not directly but
through a privileged Agricultural Bank. This method
also, though slightly less objectionable than direct lend-
ing, is in my opinion unsound, and a Co-operative Bank,
in which the affiliated societies take shares and eventually
acquire a controlling interest, is much better. The native
peasant, suspicious of all State institutions, feels no
obligation to repay a remote bank in which he has no
part; it may well, he thinks, be malevolent, and is in any
case "fair game." If it lends to individuals, as did the old
Agricultural Bank-of Egypt before the War, advances to
stubborn peasants are soon found to be ruinous, and even
the new Banque Agricole d'Egypte, lending to societies,
may soon be faced with a high percentage of default
Such a bank does not belong to the peasant; he feels no
love for it, and doubts its love for him. It is noteworthy
that the Banque Agricole of Turkey, operating with
State funds, is empowered to recover its dues from the
societies as debts to the State* The power will no doubt
have to be exercised*